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Approved by the Governor darch 16, 1981

Introducea by Zankiung, Commerce and Insurance Committee,
DeCamp, 40, Chpn.; Haberman, U44; Labedz, 5;
Remmers, 1; Fitzgerald, 14; Clark, 47; Landis,
46; Schmit, 23

A¥ ACT to amend section 8-820, Revised Statutes
Supplement, 1980, relating to banks and
banking; to authorize a fee; to reduce a
minimum fee; to declare public policy; to
reveal the original section; and to declare an
emergency.

Be it enacted by the people of the State of Nebraska,

Section 1. That section 8-8.20, Revised Statutes
Suoplement, 1589, Le amended to read as follows:

8-820. Subject to the provisions of sections
8-€15 to 8-329, any registered bank may contract for and
receive, on any personal loan, charges at a rate not
exceeding nineteen per cent simple interest per year,
except that, in the case of loans initiated Ly credit
card or other type of transaction card, the rate may not
exceeld eighteen per cent simple interest per year. on
the-first-one-thousand-dotiars—-and-twelve-per-cert-simpile
tnterest-per--year--on--+the--batance--over—-one--thousand
dottarss Any reqgistered bank_ckarging a rate of interest
allowed under this_section_may also _charge a _reasorable
fee for_service and use of a credit card or other_type of
transaction card__in__an__amount not to exceed_ _twenty
dollars_per year._ _Such charges_shall not be construed as
interest. Notwithstanding the provisions of this
section, a bank may charge a ainimum fee of ¢tean up_ to
seven dollars and fifty cents in lieu of interest on

small loans.

Sec. 2. 1t _is_hereby declarzd to be thke public
policy of the State of Nebraska that for the purpose_ _of

appiying the_ federal most favored _lendei _doctrire, _the
bark_credit card rate_contained in_section 8-82G__is__not
comparable_or analogous_to_the small 1loan rate _found _in
sections_45-137 and_45-138. _The legislature_ _finds _that
the institutions making small loans and the institutions

administering _a_ bank__credit_ _card__are categorically

different. _The transactions__carried on ky these
institutions are categorically different. The
Legislature_finds that _small loan_borrowers_ _aad _bank
credit card users_are not synonymous_or_ _comparable. In

establishing a__smalil _loan _rate, _the Legislature__has
recognized a_risk factor that is different and__greater
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than other financial transactions_and_ therefor justifies
the ckarginy of a_higher interest rate _than installaent
loans, personal_ioans, retail revolving credit plans, or
bank_credit card_interest rates.

Sec. 3. That original section 8-820, Revised
Statutes Supplenment, 1930, is repealed.

Sec. 4. Since an emergency exists, this act

shall be in full force and take effect, from and after
its passage and approval, according to law.
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